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Landsbankinn — long story short

- Solid foundation and well positioned to meet ambitious strategy

B Largest and most dynamic bank in Iceland
Total assets
B Solid business relationships throughout Iceland

B Domestic operations and services 2 ° O 75

B Stable operations and a clear strategy ISK.bn

W Continuous progress in digital banking (EUR 14bn)
B Cost efficient operations through economies of scale
B Strong financial position

B Bestin class capital and leverage ratios
Deposits from

B Liquidity metrics significantly above requirements customers

B Diversified sources of funding 37%
B Strong and growing customer deposit base
B Regular debt issuance, both internationally and domestically MEIEESHEIE
B Guided by sustainability
B Impressive ESG risk rating

B Incentive measures towards customers to improve carbon footprint

Source: Central Bank of Iceland, as of 30 June 2024

Loan book

1,739

ISK.bn

(EUR 12bn)

BBB+

Stable

S&P Global Rating

Loans to
individuals

38%

Market share

Total capital ratio

24.4%

ESG risk rating

8.5

Negligible risk

Loans to
corporates

35%

Market share

Sustainalytics

Most satisfied
customers

AAAA

SLENSKA [SLENSKA IsLEnSA
MEGIUVOGIN RUEGATOG ANEEIUTOGN ANEGIUTOGIN ANEGIUYOGIN

2019 2020 2021 2022 2023




Ownership structure

- Longer term, the Icelandic government is expected to retain at least a blocking minority stake in Landsbankinn

- . .
Landsbankinn OTTETES T [£2ErS

own shares B The Ministry of Finance and Economic Affairs published an updated
1 -6% ownership policy in February 2020 in regard to equity holdings in
undertakings that are supervised by the Icelandic State Financial
Investments (ISFI)

B Inregard to Landsbankinn, the policy states,

Icelandic State B The government will retain a significant equity stake in the Bank to ensure

| Ftinamt:iaQISFl) stability in the domestic financial sector, or at least 34% stake
nvestments ;
Icelandic State . . . . .
Treasury B A decision to sell an equity stake in Landsbankinn will not be made

98.2% until the government has sold its ownership in Islandsbanki in full

Other shareholders
(~820)

olz%




Credit and ESG risk rating

- Issuer credit rating upgraded in April, best in class ESG risk rating

Issuer credit rating

BBB+ / A-2

stable outlook

S&P Global
Ratings

Covered bond rating

A+

stable outlook

S&P Global
Ratings

ESG risk rating

8.5

negligible risk

@ SUSTAINALYTICS

BBB+

BBB

BBB-

BB+

BB

BB-

2014

/Iceland sovereign

I \Landsbankinn - Covered bonds

|

Landsbankinn - Senior preferred

2021 2022 2023 2024 2025



Strong results for H1 2024

- Sound operation and strong financial position in a challenging environment

Net profit

Total assets

2,075

ISK bn

Compared with H1 2023

Net interest income

A 5.8%

Cost /income ratio

33.1%

Total equity

303

ISK bn

Net fee and commission

income

v 6.5%

Return on equity

10.5%

Total capital ratio

24.4%

Net profitis ISK 16.1 bn, 11% increase from previous
year

Return on equity (ROE) is above the Bank’s target of
10%

Net interest income was ISK 29 bn in the first half, up by
5.8% between years due to higher interest rate level

Net fee & commission income decreases from a record
half the previous year

Net impairments were ISK 3.6 bn, mostly due to
potential impact of seismic activity in the Reykjanes
peninsula

Successful funding projects in first half. Record
orderbook for a EUR 300 m green senior preferred bond
in March. Tier 2 issuance for ISK 15 bn in the domestic
market.

The loan book grew by 7% in the first half of the year
and loans in arrears increased slightly

Cost / income ratio at historic low

Strong capital position with total capital ratio 400 basis
points above regulatory requirement



Financial objectives

- Strong financial position and efficient operations

Metric Target H1 2024
Profitability Return on equity 10.5%
Efficiency Cost / income ratio < 40% 33.1%

EUEYEESERG) Dividend payout ratio

~ 50%

CET1 ratio

21.7%

2 18%

Total capital ratio

Guidance

The long-term target is to achieve an
ROE of 10% or higher. ROE is expected
to be 11-13% in 2024.

Projected cost / income ratio is 30-35%
for 2024.

Regular dividend to be 50% of previous
year’s net profit.

The Bank aims to be in the highest
category for risk-adjusted capital ratio, as
determined and measured by the
relevant credit rating agencies.

The Bank aims to continue to fully utilise
the Tier 2 capital capacity. AT1 issuance
is under consideration.

Return on equity
10.8% 11.6% 44 5o

10.0%

2020 2021 2022 2023 Hi
2024

Cost / income ratio
47 .4% 43.2% 46.8%

"33.7%-33.1%

40.0%

2020 2021 2022 2023 Hi
2024

CET1 ratio

23.2% 248% 22.9% 22 00 21 7%

18.0%

2020 2021 2022 2023 Hi
2024

---- Target



Favourable comparison with Nordic banks

- Remarkable capital position and leverage ratio

Leverage ratio

13.4%

6.5% 6.7%
@ 7% P - ——4.9% ——ga=s o ——5.1%-———5.00%-———4.7%-—

Landsbankinn Danske DNB Handelsbanken Nordea SEB Swedbank

CET1 ratio

21.7%

20.1%

Landsbankinn Danske DNB Handelsbanken Nordea SEB Swedbank

J A As of 30 June 2024

Cost / income ratio

Landsbankinn Danske

REA / Total assets

65%

——22%——

Landsbankinn Danske

DNB Handelsbanken Nordea

30%

DNB Handelsbanken Nordea

SEB

—-23%————23%———— 220 ———=

SEB

65%

4 2 43%

Swedbank

0,
28% __ 4 2 30%

Swedbank
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Sustainability leadership

- Accolades in sustainability on a global scale

-'lg SUSTAINALYTICS [V

4 (
MOORMINGST - SUSTAINALYTICS @W MORINGSTR - SUSTAINALYTICS @W

ESG 2024 ESG 2024

INDUSTRY @ REGIONAL
' TOP RATED | | TOP RATED |

ESG risk rating score of 8.5 by Sustainalytics as risk driven by ESG factors is
estimated negligible. Landsbankinn is in the 1st percentile of regional banks.

—BREEAM @

New headquarters rated Excellent on
scale of BREEAM cetrtification levels

___Science Based M

Targets

The first Icelandic bank to SCIENCE
achieve verification of goals BASED

to reduce greenhouse gas TARGETS

emissions from SBTi




Landsbankinn — an ever-smarter bank
- The strategy supports long-term profitability targets

Most satisfied customers

B Top of the Performance Satisfaction Index five years in a row
B Customers use more services than before

B Record number of new corporate customers O

O
O
(‘\/‘\

Positive impact on society

Dividend payment of ISK 16.5 billion to shareholders, 50% of net
profit in 2023

ISK 167 m in grants and to partners in 2023 m
Active publisher of economic analysis and @
varied educational programme @

Sound and responsible operations
B Well funded bank

B Record low cost / income ratio

B Leader in open banking

Desirable workplace

///'

B Job satisfaction in target zone in Gallup workplace audit

B Transition to project-oriented work environment

B New HR policy implemented

A\

10
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Sound funding p031t10n and efficient operatwns

- Active year in market funding

58%
of non-domestic

EUR 300 1M |\ ), marketfundingis S8 annual savings from

now green new HQ

ISK 600m

6x over-subscription BBB+

in fourth green

bond issuance stable outlook

S&P upgrade in April

2024 ' I < 33.1%

Sustainable T
funding | ’ | Cost / income ratio ‘

Sustainable finance

ISK 15 bn

subordinated P framework updated in

bonds issuance January




Acquisition of TM insurance

- Transaction rationale

Transaction overview Attractive opportunity for Landsbankinn

u Landsbankinn and Kvika Bank entered into exclusive negotiations for the
purchase by Landsbankinn of TM tryggingar hf. (“TM”) based on a purchase .
offer the Bank made for all equity in TM on 15 March Broader service base for customers

u Sales and purchase agreement was signed on 31 May following completion
of due diligence process in relation to the acquisition

Revenue and cost synergies

u The purchase price is ISK 28.6 bn and subject to closing adjustments

u The acquisition is contingent on approval by the Icelandic Competition
Authority and the Financial Supervisory Authority of the Central Bank of
Iceland

Enhanced ROE potential

Intended acquisition viewed positively by S&P

B S&P published a bulletin on 5 June regarding the acquisition

| “Landsbankinn hf.'s acquisition of TM tryggingar hf. (TM) from Kvika banki hf. has the potential to develop into a solid foothold in
the Icelandic insurance business, widen the customer offering, and diversify the bank's revenue base over the long term”

u “We estimate that the transaction will have a moderate effect of around 150 basis points on Landsbankinn's risk-adjusted capital
ratio (RAC) ratio. However, we anticipate that the bank will partly bridge the gap with hybrid capital issuance in 2024-2025"
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Macroeconomic development

- Inflation continues to ease due to tight monetary policy

Strong demand causes inflation to fall slowly

11% -
10% -
9% -
8% -
7%
6% -
5% -
4%
3% A
2% -

0%

Monetary policy easing expected to start this year

10% - 9.25%
® 8.75%
® 6.00%
0, n

= ® 4.25%
6.0% O% T T T T T T T T T T T 1
H 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

5.4%
© 4.4%
©® 3.5%

-1%

-2%
i
-3%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 10%

I imported goods less petrol Il Housing I services
M Petrol ™ Domestic goods == CPI

Housing market continues to be strong

30% -
25%
20%
15%

5%

0%
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Source: Statistics Iceland, Bloomberg, Housing and Construction Authority, Landsbankinn Research



Macroeconomic development

- Robust economic growth driven by turnaround in tourism

Strong GDP growth for the last three years Unemployment rate similar to pre-pandemic levels

20% - 15% -

15% 1o 9 4.0%
i C704.2% 3.9%

5% - 3.2% P °

10%

0% T T T T T T T T T T T 1

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

5% 2205 2.6%

0.9% o @
0% L
5% Number of foreign visitors expected to exceed the record year of 2018
1.5m N
23m 24m oM
~10% 22m 23m 22m Ty @ @
1.8m ) 1.7m
15% 1.3m
05m 0-7m
-20% -
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
™ Private consumption [ Capital formation B Imports I Jan - Aug Sep - Dec

™ Public consumption B Exports -@®-cDpP

Source: Statistics Iceland, Bloomberg, Iceland Tourist Board, Landsbankinn Research

15
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Macroeconomic development

- Challenges in the economy met with solid foundations

Strong net international investment position (% of GDP)

60% y1os 0%
40% ' 320%
0% 300%
280%

0% -
260%
A 240%

2016 2017 2018 2019 2020 2021 2022 2023 2024 220%
0

200%
180%
160%

Renewable energy accounts for 90% of primary energy use in Iceland 140%
120%
100%
0% 80%
60%
0,
0% 0% 0% 0%

0%

Hydropower Geothermal Oll Coal Peat Wind Renewable

fuels

Source: Central Bank of Iceland, Statistics Iceland, National Energy Authority of Iceland

Healthy debt levels of both households and corporates (% of GDP)

7%

] 74%

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

™ Households [ Corporates

16



Macroeconomic development

- Current account expected to be positive

Current account expected to stay positive US tourists increase in importance, stay longer and spend more

12% 1,000k

10% 500k

8%

Ok e —

us UK DE PL FR IT ES CA CN NL DK

6%
I 2021 I 2022 [ 2023 ¥ Jan - Jul 2024

4%

0 0.9%
2% 1 0.6% 039 0.3%

® e O Continued turbulance in equity markets

0%

-2%

4% 120 -4% |
100
6% 100
97
-8% - (e
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2023 2023 2023 2023 2024 2024 2024

I Goods I Balance on primary income
e= EURISK <= OMX Iceland All Share Index

[ services — @ — Current account

Source: Bloomberg, Central Bank of Iceland, Statistics Iceland, National Energy Authority of Iceland, Landsbankinn Research
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Income statement

- Strong results from core income

Net interest income
Net fee and commission income

Net impairment

Other net operating income

Total operating income

Salaries and related expenses
Other operating expenses

Tax on liabilities of financial institutions
Total operating expenses

Profit before tax

Income tax

Net profit

H1 2024

29,135
5,378
-3,460
6,334

37,387

8,423
5,077
1,236

6,530

H1 2023

27,535
Sy el
-1,591
2,782

34,477

8,313
4,725
1,120

5,846

Change

1,600
-373
-1,869
SRS

110
352
116

684

6%
-6%
117%
128%

1%
7%
10%

12%

19
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Operating income

- Net interest income positively impacted by rising interest rates and larger loan book

FX gain Bl
Equities

NFCI FRIYs

As of 30 June 2024

Net interest income

57,559 m
46,464 m 14,783 m
38,953 m 12,869 m

10,395 m 15,241 m 29,135 m
12,177 m i +6%
9,600 m 14,469 m 14,752 m

38,074 m

10,332 m 11,152 m
8,626 m 10,266 m 13,066 m 14,383 m

2020 2021 2022 2023 2024

Net fee and commission income

9,483 m

7,638 m

2020 2021 2022 2023 2024

B Q1 M2 M o3 Q4

20



Operating expenses

- Operating expenses increase less than inflation

Salaries

15,866 m

14,767 m 14,759 m 14,474 m

+1%

2020 2021 2022 2023 2024

Operating expenses less salaries and taxes

10,092 m

9,289 m

9,064 m 9,105 m

+7%

2020 2021 2022 2023 2024

o1 WMo o3 M o4

As of 30 June 2024

Other operating expenses

Special bank tax

Real estate

Salaries

21



Balance sheet - assets

- Loans to customers 84% of total assets, liquid assets 14%

H1 2024 2023 Change
Cash and balances with central bank 111,224 75,350 35,874 48%
Bonds and debt instruments 140,235 148,182 -7,947 -5%
Equities and equity instruments 22,815 19,012 3,803 20%
Loans and advances fo financial institutions 32,511 54,101 -21,590 -40%
Loans and advances to customers 1,738,585 1,630,894 107,691 7%
Loans to corporates 895,902 811,743 84,159 10%
Loans to individuals 842,683 819,151 23,532 3%
thereof mortgage loans 756,087 730,984 25,103 3%
Other assets 30,093 33,237 -3,144 -9%

Total assets 2,075,463 1,960,776 114,687

22
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Loan book

- Moderate lending growth, problem loans remain low despite high interest rates

Other corporates

Retail

Services, ITC
Mortgages

Tourism

Construction [

Real estate

Fisheries Individuals other

As of 30 June 2024

Total loan book CAGR +8%

1,544 bn 1,631 bn 1,739 bn

1.273 bn 1,387 bn

2020 2021 2022 2023 H1 2024

B sk ¥ ISK CPI-linked B FX

Problem loans

2.0%

2020 2021 2022 2023 H1 2024

I Loans in arrears > 90d [ Other stage 3 loans

23



Asset quality

- Prudent approach to estimate impairments due to seismic activity

Risk stage allocation Allowance for impairment and cost of risk
190 bp
100 b
B 100 bp . 72 bp
o, 65 bp P 42 bp
~. 20 bp
N -17bp @ -----"""" ®
I e e
~.-54 bp _--@&
L
2020 2021 2022 2023 H1 2024
I Individuals Corporates - @ - Cost of risk

Mortgage reset dates

420 bn

2020 2021 2022 2023 H1 2024 variable 2024 2025 2026 2027 = 2028

I stage 1 W Stage 2 1 Stage 3 M Fair value B Non-indexed B Inflation-linked

24



Loans to individuals

- Lending to individuals is exclusively in domestic currency

Loans to individuals =
CAGR +9%

725 bn

2020 2021 2022 2023 H1 2024
B 1sk I 1SK - CPI

Risk stage allocation

2020 2021 2022 2023 H1 2024
BN stage 1 I sStage 2 [ Stage 3 M Fair value

As of 30 June 2024

Vehicle financing Other
Overdrafts and credit cards

Inflation-linked mortgage loans

Non-indexed mortgage loans

25



Challenges of higher interest rates met in a timely manner

- Initiatives to find solutions with customers to mitigate the impact

Inflation-linked

Mortgage portfolio
ISK 756bn

Average loan amount is ISK 29m

22%

Non-indexed with variable rates

41 bn 44 bn

Bulk of fixed rate term on e 35 bn

non-indexed loans ending 20 bn

Non-indexed with fixed rates

mn 10 bn 10 bn 11 bn

6 bn

H2 2024 and
Q3 Q4 Q1 Q2 Q3

Q4 Q1 Q2 2026

H1 2025 2024 2024 2025 2025 2025 2025 2026 2026 Q3

J A As of 30 June 2024

Impact of higher interest rate
25-year ISK 20m mortgage

Current payment

Non-indexed with 4.5% fixed interest ISK 161,000
Payment post fixed term

Non-indexed with 10.75% variable interest ~ ISK 280,000
Examples of available measures

Mixed mortgage with variable rates ISK 215,000
50% non-indexed and 50% inflation-linked

Inflation-linked with 3.75% interest ISK 150,000

26



Strong market position in mortgage lending

- Rising interest rates detract from lending growth

Market share in mortgage lending Mortgage loan portfolio
CAGR +10% :
100% 100% 100% 100% 100% 100% 100% °
0 7
11% 7% 0% 2 = B br 707 bn 731 bn 56 bn
18% 16% 518 bn
22% 23%

26% 2020 2021 2022 2023 H1 2024

Continuous mortgage LTV distribution
36%

600 bn

400 bn
20% 200 bn

0 bn

2018 2019 2020 2021 2022 2023 H1 2024 0-30% 30-50% 50-80% 80-100% > 100%

I Landsbankinn B Other banks ™ Pension funds M IL fund I 2020 I 2021 B 2022 B 2023 M H1 2024



Loans to corporates

- Balance sheet enables support of largest domestic corporates

Loans to corporates . Risk stage allocation

CAGR +7%

754 bn 812 bn

2020 2021 2022 2023 H1 2024

2020 2021 2022 2023 H1 2024
I stage 1 W stage 2 I Stage 3 M Fair value

B sk B 1sk-cpl M FX

Industry segmentation
300 bn
200 bn
100 bn
0 bn —
Fisheries Real estate Tourism Construction Services ITC Retall Holding Manufacturing Agriculture Public entities
companies and energy and other

B 2020 B 2021 M 2022 B 2023 M H1 2024

28



Grindavik portfolio — impact of seismic activity and eruptions

- Exposure around 3% of the loan book

Exposure to Grindavik

49 bn

1 bn

M stage 1
[ Stage 2
3bn Stage 3
I Fair value
Individuals Corporates

B Allowance for impairment

Total exposure is ISK 52 bn

At the end of H1 the loan impairments for loans with exposure to
Grindavik and surrounding areas amounted to ISK 2 bn

W Thereof, ISK 1.1 bn a collective allowance

The Grindavik portfolio is well collateralized

M Natural Catastrophe Insurance of Iceland (“NTi")

Public institution that insures all buildings in Iceland against natural
disasters and fire

B Act55/1992

Buildings must be damaged, partially or fully, to be eligible for payout
from NTI

29



borkatla (SPV)

- Real estate company owned by the government

B porkatla, an SPV founded by the government in relation to residential housing in
Grindavik
B Act 16/2024 on purchase of housing in Grindavik
B Purchase, manage and dispose of residential properties in Grindavik

B Individuals offered to sell their residential properties in Grindavik subject to certain
conditions

B Purchase price equals 95% of property’s fire insurance value

B Mortgage lenders transfer outstanding mortgages in Grindavik to the SPV (from
those residents who elect to sell) and in turn acquire a share of a collateralized loan
facility to the SPV
B Accumulated LTV’s exceeding 78% of fire insurance value will be in the form of an

equity stake

B Sale of assets, possible compensation from NTi and all other income will first cover
operational costs of the SPV and then service the outstanding loan facility of the
SPV (“cash-sweep”)

B Once operational costs and the loan facility are fully reimbursed the remainder of
income/assets will go to equity holders

Expected balance sheet

Liabilities & Equity

Residential property

in Grindavik
(up to ISK 63 bn)

Syndicated loan
(up to ISK 35 bn)

Mortgage lenders
(up to ISK 22 bn)

Icelandic Government
(up to 13 bn)

30



Balance sheet — liabilities and equity

- Diversified funding and continued deposit growth

Due to financial institutions and central bank
Deposits from customers
Borrowings
Senior unsecured bonds
Covered bonds
Other borrowings
Subordinated liabilities
Other liabilities
Total equity

Total liabilities and equity

H1 2024

8,219
1,148,431
529,137
209,510
293,540
26,087
36,363
50,051
303,262

2,075,463

2023

29,968
1,048,537
513,687
220,203
267,771
25,713
20,176
44,654
303,754

1,960,776

Change

-21,749
99,894
15,450

-10,693
25,769

374
16,187
5,397
-492

114,687

-73%
10%
3%
-5%
10%
1%
80%
12%
0%

31
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Borrowings and deposits from customers

- Favourable funding position and healthy maturity profile

Tier 2

Senior preferred

Covered bonds

As of 30 June 2024

Other

Deposits

Maturity profile of borrowings

168 bn

H2 2024 2025 2026 2027 2028 >2029
B sk B Fx

Type of borrowings

300 bn
200 bn

100 bn

0 bn
Covered bonds  Senior preferred Tier 2 Other

B 2020 I 2021 B9 2022 M 2023 [ H1 2024

32



Deposits from customers

- 47% of deposits from customers are secured under deposit guarantee scheme, thereof 73% from individuals

— Guaranteed

Deposits from customers CAGR +9%

Guaranteed

2020 2021 2022 2023 Q1 2024
B sk T 1sk-cpi I FX

Not guaranteed [£ls84

Depositor type 1,103 bn
968 bn

1,049 bn

793 bn

2020 2021 2022 2023 Q12024
M individuals B Corporates ¥ Financials [l Other Not guaranteed

As of 30 June 2024 33



Liquidity and other risk metrics
- LCR and NSFR well above requirements, FX and CPI position in line with risk appetite

LCR - total LCR - FX LCR - ISK NSFR - total NSFR - FX

179% 181% 177% 1,499% 159% 116% 121% 11794 123% 122% 142% 145% 13304

132% 132%

154%

134%

2020 2021 2022 2023 H1 2020 2021 2022 2023 H1 2020 2021 2022 2023 H1 2020 2021 2022 2023 H1 2020 2021 2022 2023 H1
2024 2024 2024 2024 2024

M FX EUR
- - Requirement

FX balance CPI balance

141 bn
68 bn
4 bn 7 bn 3 bn 4 bn 5bn
o, i -
0 . * - 0 0 S 0
-1 bn 2020 2021 2022 2023 H1 2024
2020 2021 2022 2023 H1 2024

I Net balance - @ - As a % of capital base I cPlIbalance - @ - As a % of capital base
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Capital position

- Standardised approach used to calculate Pillar I requirements for credit and market risk

Capital buffer

0,
25.1% 2‘2”’ 24.7% o 24.4%
el 1890  20.7%@----- 2020 @----- 20.4% @

2020 2021 2022 2023 H1 2024
-® - Total capital ratio M Pillar 1 ¥ Pillar II-R 8 Comb. buffer req.
Risk density
0,
72. & 66% 67% 65% 65%

1,279 bn 1,349 bn

1,122 bn 1,144 bn 1,188 bn

2020 2021 2022 2023 H1 2024

B REA - @ - REA/ total assets

As of 30 June 2024

CET1 Tierl Total

Pillar | 45% 6.0% 8.0%
Pillar II-R 1.4% 1.9% 2.5%
Minimum requirement 59% 7.9% 10.5%
Systemic risk buffer 29% 2.9% 2.9%
Capital buffer for systematically imp. instit. 2.0% 2.0% 2.0%
Countercyclical capital buffer 25% 25% 2.5%
Capital conservation buffer 25% 25% 2.5%

Combined buffer requirement under PII-G  9.9% 9.9% 9.9%

Capital requirements 15.8% 17.8% 20.4%

Capital ratios 21.7% 21.7% 24.4%

36
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MREL

- MREL funds comfortably above requirement

B  MREL requirements
= (Pillar | + Pillar 1) * 2 + combined buffer requirement
B Market confidence charge not introduced
B No subordination requirement

B MREL expectations with BRRD2

B Subordination requirement expected to be announced by the resolution
authority in second half of the year

B Assumed to be 13.5% of total REA in addition to combined buffer
requirement

Hierarchy of claims

Secured claims Covered bonds, other secured claims

Guaranteed deposits Guaranteed deposits and claims from deposit insurance schemes
Higher preferred deposits Eligible deposits > EUR 100k

Preferred deposits Eligible deposits from large corporates > EUR 100k

Lower preferred deposits Other deposits

Ordinary unsecured claims Senior unsecured, derivatives
Unsecured claims subject to certain criteria Senior non-preferred

Subordinated claims Other than capital instruments
T2 instruments Tier 2 capital instruments
AT1 instruments Additional Tier 1 capital instruments

CET1 instruments Common equity tier 1 instruments

As of 30 June 2024

MREL-MDA: +4.9%—l

36.4%

! Eligible liabilities
12.0%

(@)
vs]
Py

LAA
10.8%

-____________,.____________r__________
=
o
3
S

MREL requirement MREL level

MREL requirement expected to lower to 30.9% of REA due to lower capital
requirements

37



Funding

- Landsbankinn has been active in capital markets in 2024

B Funding activity in 2023

EUR 300m Covered bonds (premium) in March 2023 for 5 years
EUR 300m Senior preferred for 3.5 years in September 2023
alongside a tender offer of May 2024

Other funding activity

B Two bilateral funding agreements from NIB

B NOK 1,000m and SEK 450m issuance in August

B EUR 100m Tier 2 bond called in August

B  Fundingin 2024

Tier 2 capacity fully utilized with an ISK 15bn 11NC6 Tier 2 issuance
in March
Green EUR 300m long 4-year senior preferred in March

SEK 1,250m and NOK 250m 4NC3 senior non-preferred in
September

Bond issuance 173 bn

128 bn 33 bn

2020 2021 2022 2023 H1 2024

B Senior preferred - FX [ Other - FX I Tier2-1SK
Covered bonds - FX B Covered bonds - ISK

Secondary pricing continues to tighten

500 bps
400 bps
300 bps
200 bps
100 bps

0 bps

131

i 121
97

2021 2023 2024

== LBANK 0.75 5/26 GREEN == LBANK 6.375 3/27 GREEN == LBANK 5 5/28 GREEN
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Sustainability journey

- Success in sustainability through active participation and knowledge sharing

<<

% EINANCE
UNEPINITIATIVE

UNEP-FI

Landsbankinn is a founding
member of the UN
Environment Programme -
Finance Initiative (UNEP-FI)

27 )

oBAL (‘04’“

A
A A
UN Global Compact

Participant in the UN
Global Compact

<%
)/
et

&

Un e,

774
~z¢ Festa

2L 4

Festa, Centre for
Sustainability

Climate Project

Landsbankinn is committed to the
Climate Project of Festa and City of
Reykjavik, to work towards the goal
of the Paris Agreement

1/
M
s

UN Sustainable

Development Goals

Landsbankinn is committed

to adhering to the UN

Sustainable Development

Goals in its operation.

Landsbankinn's
Sustainability Report
assured by Deloitte

YA PCAF 5=

Landsbankinn is a member of

PCAF, which launched the first

global accounting method for
financial undertakings

JARY

TN
F1D

Landsbankinn’s Sustainability Forum

Landsbankinn hosts its first Sustainability
Forum to share information about
sustainability work and learn from its

Landsbankinn is
an early adopter

customers in turn
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Sustainable financing

Landsbankinn issues two green
bonds in the total amount of

EUR 600 million

RDIDEDEDIZDICY,

GRI &=
Landsbankinn has published
annual GRI reports since
2012, disclosing progress on
sustainability.

ICE

LAND

SIF

Landsbankinn is a
founding member of
IcelandSIF

JiPRI

Landsbankinn is a member of

Landsbankinn is a founding
member of Festa

the Principles for Responsible
Investments

PRINCIPLES FOR
Hﬁﬁcﬁ RESPONSIBLE
INITIATIVE | BANKING

Landsbankinn commits to
implementing and complying
with the UNEP-FI Principles
for Responsible Banking

Landsbankinn carbon-offsets any
unavoidable emission from direct

e SUSTAINALYTICS

Landsbankinn receives
its first solicited EGS risk
rating from Sustainalytics

Carb utralit 1F,

arbon neutrality &"T%
ARBNM
EUTRAL

operations with certified units -.'compa“\"..

w SUSTAINALYTICS

Landsbankinn published its first
sustainable finance framework
with an SPO from Sustainalytics

Partnership for
Biodiversity Accounting
Financials

Landsbankinn became
a partner to PBAF

TASK FORCE oy

I m CLIMATE-RELATED
FINANCIAL
DISCLOSURES

Landsbankinn became a
supporter of TCFD

Landsbankinn issues green bonds
in the amount of EUR 300 million

of TNFD
SCIENCE
BASED

TARGETS
SBTi - Science-based Q

emission goals verified

Sustainable

’ SUSTAINALYTICS financing

Landsbankinn
issues green bonds
in the amount of
EUR 300 million

Landsbankinn updates

its Sustainable Finance
Framework, it has an SPO
from Sustainalytics

Sustainable financing SDGO - Support

for innovators
in collaboration
with the Iceland
Ocean Cluster

SCIENCE
BASED
TARGETS

Landsbankinn committed to develop
targets to reduce GHG emissions
and get them validated by the SBTi

Landsbankinn’s Impact Report
Landsbankinn publishes its first Impact
Report on Green Financing 2022
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Sustainability strategy and main projects

- Decision making guided by ESG factors

B Sustainability policy

¥ Environmental factors R Sustainability

Policy of

Landsbankinn

Protect the environment and increase
environmental awareness among stakeholders

I Social issues

Fair treatment of employees, customers, suppliers
and local community

W Governance practices

Compliance with recognized guidelines on

corporate governance
B Sustainability goals
Be informed and inform about the Bank’s impact on sustainability
Emphasis on responsible lending
Achieve a reduction in direct and indirect GHG emissions
Attain a gender ratio of executives that accords with set limits
Measures to counteract discrimination

Review sustainability information

Direct business to responsible suppliers

Great strides in recent years

Calculation and reporting of GHG emissions from the loan book
Three green bond issuance in euros

Sustainability goals updated

Green product offering, savings account and mutual fund
Impact report

First annual Sustainability Conference in September 2022

Ongoing projects

Science based targets to be set
Educate customers and suppliers on sustainability

Targeted lending to support sustainability

5 GENDER DECENT WORK AND 9 INDUSTRY,INNOVATION 13 CLINATE
EQUALITY ECONOMIG GROWTH AND INFRASTRUGTURE AGTION

& | @

o
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Well positioned to effect sustainability change
- Substantial assets to support further ESG-related funding

B Landsbankinn has identified around EUR 1.2bn of eligible
corporate loans that align with the Sustainable Finance
Framework

i Criteria is corporate loans larger than ISK 500m in size
(EUR 3.5m)

B Exposure to most categories listed in the framework
B Pool of eligible assets expected to increase over time
B Furthermore, the updated Sustainable Finance Framework

allows for issuing covered bonds with a reference to the
framework

Energy efficiency ..o buildings
Renewable energy

Sustainable water and wastewater management

Eco-efficiency and circular economy

Clean transportation

Sustainable management of living resources and land use
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Landsbankinn’s carbon footprint
- Estimation of GHG emissions based on PCAF methodology

Mortgage loans Bank operations

B Landsbankinn was the first bank in Iceland to estimate and publish its

. Vehicle financi
carbon footprint ehicle financing

B Total carbon footprint 248 ktCO.e
B Bank’s operations: 1 ktCOe
B Loan book: 247 ktCO,e
B Strategy to reduce carbon footprint
Temporary impact of building new HQ

Sustainability Financing Label Total carbon

. her loan
footprint R

Share knowledge and educate

248 KtCO,e

Invest responsibly

|

[

[

B Targeted lending
[

B Support employees travelling sustainably to work
[

Direct business to ESG focused suppliers
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Sustainable Finance Framework

- Updated in January 2024, three green bond issuances

B Purpose of the framework

Aim is to align investments and lending operations towards the EU
Climate Goals and the goals set by the Paris Agreement

Seek sustainable funding to further expand product offerings in line with
Landsbankinn’s sustainability targets

Sustainable Finance Framework platform for sustainable issuance

B Sustainalytics a second party provider on the Bank’s Sustainable
Finance Framework

“Sustainalytics is of the opinion that the Landsbankinn Sustainable
Finance Framework is credible and impactful and aligns with the four
core components of the Sustainability Bond Guidelines 2021, Green
Bond Principles 2021 and Social Bond Principles 2023”

Furthermore, Sustainalytics is of the opinion that 46 use of proceeds
activities align with the EU Taxonomy criteria for substantial contribution
and 6 partially align. Sustainalytics is of the opinion that the EU
Taxonomy’s Minimum Safeguards requirement will be met.

B Five core components
Use of proceeds
Process for project evaluation and selection
Management of proceeds
Reporting
External review
The updated framework allows for covered bonds to be issued with a

reference to the framework in line with the Bank’s green residential
buildings — top 15% methodology

1cond Pty Opiion s |
andsbankinn Sustainable Finance
ramework

Sustainable = S}xstnmable ‘ .
Finance — = -g Finance | Green residential
Framework ofl Impact Report [ buildings
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Economic scenarios

- Basis for expected credit loss calculations in compliance with IFRS 9

Economic growth
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Mortgage payments

- Inflation-linked vs. non-indexed mortgage loans

Inflation-linked annuity
Assumptions for calculations: Total payment: 47,261,820
First payment: 116,465

Inflation linked: Last payment: 307,761

Loan amount: 20,000,000
Loan term: 20 years @ 196,924 }
Interest rate: 3.50% || Principal payment
Annual inflation: 5.00%
L ’ [ Principal payment - indexation
Amortisation: Equal payments =
Interest payment
Non-indexed: Interest payment - indexation
Loan amount: 20,000,000 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043
Loan term: 20 years
Interest rate: 8.50%
Amortisation: Equal principal
payments

Non-indexed linear amortisation

Total payment: 37,070,833
First payment: 225,000
Last payment: 83,924

@ 154,462 P
Non-indexed loans are front-loaded in terms
of repayment. Inflation-linked loans
postpone impact of higher inflation resulting
in lower payments during periods of higher
inflation/interest rate compared to non-
indexed loans.

I Principal payment
™ Interest payment

2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043
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Disclaimer

This presentation is for information purposes only and shall not be construed as an offer or solicitation for the subscription or purchase or sale of any financial instrument.

This presentation may not be reproduced, retransmitted or further distributed to the press or any other person or published, in any matter whatsoever, for any purpose. Failure to comply with this restriction may constitute a violation of applicable securities laws. This presentation does not constitute or form
part of and should not be construed as, an offer to sell or issue or the solicitation of an offer to buy or acquire securities of Landsbankinn in any jurisdiction or an inducement to enter into investment activity. No part of this presentation, nor the fact of its distribution, should form the basis of, or be relied on in
connection with, any contract or commitment or investment decision whatsoever.

The information contained in this presentation has not been independently verified. Landsbankinn is not under any obligation to update or keep current the information contained herein. Accordingly, no representation or warranty or undertaking, express or implied, is given by or on behalf of Landsbankinn or
any of their members, directors, officers, agents or employees or any other person as to, and no reliance should be placed on, the accuracy, completeness or fairness of the information, forecasts, expectations or opinions contained herein. Neither Landsbankinn nor any of their respective members,
directors, officers or employees nor any other person accepts any liability whatsoever for any loss howsoever arising from any use of this presentation or its contents or otherwise arising in connection with the presentation.

This presentation is intended only for persons having professional experience in matters relating to investments being relevant persons (as defined below). Solicitations resulting from this presentation will only be responded to if the person concerned is a relevant person.

Any acquisition of the securities in the proposed offering is made solely on the basis of information contained in the Base Prospectus relating to Landsbankinn’s €2,000,000,000 Euro Medium Term Note Programme dated 8 June 2023 (as supplemented) in connection with the proposed offering, which may
be different from the information contained in the presentation.

Solely for the purposes of the product governance requirements contained within: (a) EU Directive 2014/65/EU on markets in financial instruments, as amended (“MiFID II”); (b) Articles 9 and 10 of Commission Delegated Directive (EU) 2017/593 supplementing MiFID II; and (c) local implementing measures
(together, the “MiFID Il Product Governance Requirements”), and disclaiming all and any liability, whether arising in tort, contract or otherwise, which any “manufacturer” (for the purposes of the MiFID Il Product Governance Requirements) may otherwise have with respect thereto, the securities have been
subject to a product approval process, which has determined that such securities are: (i) compatible with an end target market of investors who meet the criteria of professional clients and eligible counterparties, each as defined in MiFID II; and (ii) eligible for distribution through all distribution channels as are
permitted by MiFID Il (the “Target Market Assessment”). For the avoidance of doubt, the Target Market Assessment does not constitute: (a) an assessment of suitability or appropriateness for the purposes of MiFID II; or (b) a recommendation to any investor or group of investors to invest in, or purchase, or
take any other action whatsoever with respect to the securities.

Any person subsequently offering, selling or recommending the securities (a “distributor”) should take into consideration the manufacturer’s target market assessment; however, a distributor subject to MiFID Il is responsible for undertaking its own target market assessment in respect of the securities (by
either adopting or refining the manufacture’s target market assessment) and determining appropriate distribution channels.

Neither this presentation nor any copy of it may be taken or transmitted into the United States of America, its territories or possessions, or to, or for the account or benefit of U.S. persons as defined in the U.S. Securities Act of 1933 (as amended (the “Securities Act”), or distributed, directly or indirectly, in the
United States of America, its territories or possessions, or to, or for the account or the benefit of U.S. persons. Any failure to comply with this restriction may constitute a violation of U.S. securities laws. This presentation is not an offer of securities for sale in the United States, or to, or for the account or the
benefit of U.S. persons. Landsbankinn has not registered and does not intend to register any securities under the Securities Act or any U.S. State securities laws or to conduct a public offering of any securities in the United States or to, or for the account or the benefit of U.S. persons.

This presentation is not being distributed and must not be passed on to the general public in the United Kingdom and is directed only at persons in the United Kingdom having professional experience in matters relating to investments who fall within the definition of “investment professionals” in Article 19(5)
of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 (the "Order"), and to those persons to whom it can otherwise lawfully be distributed (such persons being referred to as "relevant persons").

This presentation includes forward-looking statements. These forward-looking statements include, but are not limited to, statements concerning plans, objectives, goals, strategies, future events or performance, and underlying assumptions and other statements, which are other than statements of historical
facts. The words "believe," "expect," "anticipate,” "intends," "estimate," "forecast," "project," "will," "may," "should" and similar expressions identify forward-looking statements. Forward-looking statements include statements regarding strategies, outlook and growth prospects; future plans and potential for
future growth; liquidity, capital resources and capital expenditures; growth in demand for products; economic outlook and industry trends; developments of markets; the impact of regulatory initiatives; and the strength of competitors.

The forward-looking statements in this presentation are based upon various assumptions, many of which are based, in turn, upon further assumptions, including, without limitation, management's examination of historical operating trends, data contained Landsbankinn’s records and other data available from
third parties. Although Landsbankinn believes that these assumptions were reasonable when made, no assurance can be given that such expectations will prove to have been correct. These assumptions are inherently subject to significant uncertainties and contingencies which are difficult or impossible to
predict and are beyond its control, and Landsbankinn may not achieve or accomplish these expectations, beliefs or projections. Neither Landsbankinn nor any of its members, directors, officers, agents, employees or advisers intend or have any duty or obligation to supplement, amend, update or revise any
of the forward-looking statements contained in this presentation. Landsbankinn assumes no responsibility or liability for any reliance on any of the information contained herein (or in any other written or oral information provided in connection herewith or any data which such information generates).

Landsbankinn accepts no liability whatsoever for any direct or indirect loss, howsoever arising, from use of this presentation.

Landsbankinn assumes no obligation to update this presentation, provide any additional information or correct any errors, which may eventually become apparent.
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